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Purpose:
This policy is designed to help staff explain to the customer an acceptable method for determining
construction valuation for building projects that are being prepared by an Owner-Builder.
Definition:
Construction valuation is defined as the value to be used in computing the building permit and
building plan review fees. Valuation is based upon the total value of all construction work for
which the permit is issued, as well as finish work, painting, roofing, electrical, plumbing, heating,
air conditioning any other permanent equipment.
Policy:


Owner-Builders, “do-it-yourselfers” or people claiming “sweat-equity” will need to
estimate the construction valuation for their permits with the idea that they were hiring a
licensed contractor to perform the work, as defined above. Written estimates from
contractors or subcontractors would be an acceptable way to determine construction
valuation.

 Upon request by this department, Contractors may be required to provide a copy of their
construction contract for verification of the construction valuation.
 Project valuation shall be calculated by the Building Division based on the most current data
published by ICC Building Valuation Data Sheet and the higher of the applicant stated
valuation and the building division calculated valuation shall be used to determine building
permit fees. Final building permit valuation shall be set by the Building Official.
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The Owner-Builder can also determine a “ball-park” estimate for their construction valuation by
providing a cost breakdown using the following formula:
Retail Cost of Materials + (# of labor hours to complete project x $50.00 per hour)
Example:
A homeowner comes in to submit for a permit to remodel a bathroom. This will include
replacement of toilet, shower enclosure, sink, flooring, and new outlets and lighting. The retail cost
of materials is $4,000.00.
The customer will need to determine an approximate number of hours that each part of the
project would logical take. For this example, we will say it will take 40 hours to complete
this project.
Now, the customer will multiply the number of hours (40 hours) by an average hourly rate
that a contractor would charge. For estimating purposes, it has been determined that
$50.00 per hour is an adequate figure for residential permits.
So, having this information the following calculation can be made:
$4,000.00 (retail cost) + (40 hours labor x $50.00 per hour) = $6,000.00 construction valuation for
project.
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